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Copies of this and other Ontario Government publications are available from 
Publications Ontario at 880 Bay Street, Toronto. 


Out-of-town customers may write to 
Publications Ontario 

50 Grosvenor Street 

Toronto, M7A 1N8 

Telephone (416) 326-5300 

or toll-free in Ontario 1-800-668-9938 
Fax (416) 326-5317 


The hearing impaired may call (416) 325-3408 or toll-free in 
Ontario 1-800-268-7095. 


For more information about the Information Bulletin, please contact: 


Housing Development and Buildings Branch 
Ministry of Housing 

2nd Floor, 777 Bay Street 

Toronto, Ontario 

M5G 2E5 


Telephone: (416) 585-6515 
Fax: (416) 585-7607 
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Minister of du Municipal Affaires Toronto ON M5G 2E5 Toronto ON M5G 2E5 
Burell du Housing Logement Affairs municipales 

Ministre i 


Ministers’ Message 


As part of the Province’s planning reform initiative, new housing policies 
have been developed to replace the 1989 Land Use Planning for Housing 
Policy Statement. 


A key change in the new Housing Policies is the requirement that 
municipalities provide opportunities for at least 30 percent of new housing 
to be affordable to households with income up to the 60th income percentile 
in the housing market area. In addition, the policies state that where 
possible at least half of the new affordable housing should be targeted to 
households in the lowest 30th percent of the household income distribution. 


- The 1995 Information Bulletin includes several changes. First, the housing 
market areas are used in place of housing regions in accordance with the 
requirements of the new Housing Policies. Second, the downpayment used 
to calculate the affordable house price targets has changed from 25 percent 
to 10 percent. Third, the mortgage rate used is now based on a ten-year 
average of mortgage rates rather then a three year average. | 


The: Province has prepared this Information Bulletin to assist municipalities 
in achieving the objectives of the Housing Policies. It sets out household 

incomes, affordable house price and rent targets for each housing market 
area. It is intended that the bulletin will be updated annually. 


We welcome comments on the new format and assumptions used in the 
Information Bulletin. You may forward your comments to the Housing 
Development and Buildings Branch, 2nd floor, 777 Bay Street, Toronto, 


M5G 2E5. 

“Sincerely, 

Richard Allen — Ed Philip | 

Minister of Housing Minister of Municipal Affairs 
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NOTES: 


Household Income Data 

The data comes from a special tabulation from the 1991 Census of Population 
(covering 1990 incomes). In order to restate these figures to 1995, an inflation 
factor of 1.091 was used. This factor is based on the consumer price index for 
Ontario. 

House prices were calculated based on income for all households (owner and 
renter households combined). Rents were calculated based on tenant household 
income only. 

House Price Targets 

House prices were calculated using the following assumptions: 


e a 10 percent downpayment; 


° a 30 percent gross debt service ratio (including principle, interest and 
property taxes); | 


e a monthly property tax rate equal to 0.125 percent of house value. 
° a mortgage interest rate of 10.88 percent amortized over 25 years, based on 
five-year term mortgage rates averaged over 10 years (1986 to 1995 
projected); 
e mortgage insurance of 0.00008 percent of house value per month; 


8 rounded to the nearest $500. 


Rental Targets 
Rent price targets were calculated using the following assumptions: 
e 30 percent of monthly tenant household income, including utilities; 


e rounded to the nearest $10. 


